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I join my colleague the Minister of Petroleum nnd Mines in 

extending a warm welcome to 3ll thP participants in this Discussion 

on the Best Use of our Petroleum Resources, especially the company 

represent 9tives, whether from oil or fertiliser or steel, whether 

from the United States or Japan or Germ~ny who qre not normally 

resident in Trinidad and Tobago. I extend a very special welcome 

to the Oil Mission from the People 's Republic of China led by the 

Vice-Minister of F,uel ,md Chemical Industries whose visit to us as 

part of R Latin American tour results from the agreement renched 

with the Government of the People's Republic of China on the 

occasion of my State visit to Peking last November. 

One of the oldest but smallest oil-producing countries of the 

world, Trinidad and Tobago, faced in the 1 60s declining oil 

revenues due to the decline in land production and the large 

discounts offered by the oil companies in that period. One of the 

major oil companies, British Petroleum p~cked up and left for other 

more promising ~reas. Trinidad and Tobngo therefore turned its 

attention to its offshore prospects - the Sold3do ar ~a in the Gulf 

of Paria which emerged in the middle of the 1950s and was on the 

decline, Dnd the East Coast which began to produce in the early '70s. 

New areas have recently been given out for exploration on the North 

Coast and in much deeper water off the East Coast. 

The r6sult, as participants will see from the statistics in the 

Basic Discussion Faper, is a one-third increase in production between 

1970 and 19?4 - while land production declined by one-quarter, marine 

production doubled. The ~orecast for the next few years is a strady 

decline from a p0ak in 1979, with the 1982 figur e being reduced to 

the production figure in 1976. This excludes, however the pot Pnti 31 

in the new areas on the East Const 3nd the North Coast. To the 

extent that these are as ~rove productive, the oil r e fining industry 

will reflect a greater dependenc on indigenous crude as against 

imported crud e than it has done for the past fifteen years. The 

discoveries of natural g~s are reflect e d in the statistics as 
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presented on gas reserve s in r e l a tion to pre sent d emands. 

This is th e situa tion in r e spect of our pe tro l e um resources 

as this Dis Jussi on is conve ned. The Government's policy h a s 

developed a s follows: 

1. First priority is th e full utilisa ti o n o f existing 

resources and the location of ne w resources. Th~ prospect for 

locating a dditiona l gas r e s e rves is illus tr a t ed by th e f nct th a t 

one of the companie s present her e tod a y is, with the Rpprova l of 

the Gove rnment, makin g an intensive study o f the g ~s situ ~tion 

with a view to the reactiva tion of the liquefi ed n ~tural gas 

proj e ct mooted some ye ars ago but deferred in orde r t o give 

priority to the local demands for gas . Pres ent pric es for both 

oil and g a s enhance the land ~esources which we r e not vi a ble in 

the p e riod of depres sed prices, ~nd make possible mor e mod e rn 

technology, for exampl e s econdary r ecovery a nd de ep e r drilling. 

In this context s e i s mic and g eological inve stigations qre now 

under way with the as s istqnc e o f th e Unit e d ~a tions. Here we h ~ve 

to face th 2 d Ange r o f sub s titutes for oil on th e on e h a nd, and the 

thr ~at from n ew disc nv eri e s on th e othe r as th e y will a ffect oil 

producti on and th e refore oil pric e s. 

2. Incr ease o f th~ t ? x t ak e ~e r b arrel in c onformity with the 

interna tion ~l p3tt e rn s e t by th e GF EC countries ~n d by Ca nada 

with its export t ax on oil s nd gRs . Thi s has b€e n th e a im of the 

Government' s petroleum l egi 8l a tion lRs t y e~ r Rnd t he increas e of 

the t axes on oil compnni e s. 

3. Gre Rter contro l by the Gove rnme nt of our p e troleum 

resources e nd de cision-Makin g in th e oil industry. This is 

reflecte d in the ne w producti0n-sharing contra ct s on th e Pe ruvian 

p~ttern in the r e cent exploration concessions a warded off th e East 

Coa st, in the purchase of th e holdings of ~h e ll Trini d ad Ltd., and 

in th e Ma jority Governm ent participation in Trinid ad-Tesoro, the 

successor to British Petroleum. Discussions a r e in p rogress in 

resrect of Government participation in the existin g operations of 

Tex aco. 

4. Greater emphasis by the Government on downstream 

operations in the petroleum industry with ma jority Gov ernment 

participation. 

Current ex~mpl8 s Are: 

• Agreeme nt r e ac hed in principle and about to b e 

fin ~lised with Texaco in respect o f tw c p e trochcmic ol 

plant A, with discussions proce e ding in re s p e ct of 

three othe r pla nt s . 
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* Agr eeme nt reache d with ~ . R. Gr ACe & Co . i n respect of 

a se cond am~o ni a p l a nt wi t h di s ~uss i ons pr oc eeding on 

Go vern me nt p a r tic ipa t i on in the exi sting Gr a c e am~on i a 

p l 1.n t . 

* Nego tintions i n p ro gr ess wi th .~·oco, Hae0hs t 2n d Ke is e r 

Corpo r 1tion i n r e s-rect of c:tm~on i ci pl c.i. nts . 

5 . Go vernmen t p ur dhase of the gas sta t ions fo r merly owned 

by British Pe trol eum, She l l and Essa , r esponsibili ty fo r mqrk e tin g 

b eing ves t ed ( or a bo u t t o be ve sted ) i n t h e ~Rt i onql Pe tr ol eum 

Ma rke t i ng Comp nny. 

6. Go vernment owne r shi p of t he gae p ip e line unde r construct­

ion. 

7. Di s cu s sions ar e in progr ess , as t he docume nta tion 

indicates, i n r esp~ ct o f t he developmen t , wit h Gove rn me nt partici­

pation, of the following additiona l qreas of pe troleum or petroleum 

b ased activity; 

* 

* 
* 

* 

8. 

Fu7ther petro~hemical developme nt, ba s e d o• both oil 

and gas . 

Additio~a l fertiliser pl 3nt s . 

Energy-ba s ed i ndus tri e s wi th pri ority t o s t eel :from 

i mporte d iron or e qnd qluminium form i mported a lumina . 

LN3 , ~s I ha ve ~lr e~dy indic ~t ed. 

The r.:•os s ihili t y o f p 3rti~ipl'l. ti on i n shi pping opera tions-

t akin g into a e~ount ge r neral ca r go ond fo odstu f fs ~Ewe ll as oil 

t ankers .9.nd sp ecia lised L1\~G t rm ke r .s - i s no·w he i n:; exnlored. 

9. The use of oi l r e venues for t he ge n er a l ee o nomic 

development of Trinidad qr. d To b.cigo ke eping th e➔ Cari bbe=in Community 

al"e a in oind. 

We have j u s t c onclu ded a VBl ua bl~ Di s cussion with internationa l 

a gen~ies and oi l <rnd fertilis e!'. ~ompanie s in r es :,e ct oP th e gr ea t er 

appli~ a tion of oi l r esoure es ~no r e venu e s t o increas e d foo d produeti.;m 

not only for Trinidad and Tc b aFO but f or t he Carib bean ar ea , 

utilising the t e chnic J l experti se , manager i ~l experi e nc e and marke tin g 

strength e sp eei ally in r esr;:,e c t of export s of these c ompani es. This 

expanded agricul tur ql production, :.3.s we ll as t he deve lopment of new 

oil and e ne r gy-ba s e d industrie s, will involve t he prep aration of 

appropri a t e sites and heavy infrastructur e investment. 

I th er e for e draw the a tt ention of p 9.rticipant s t o our re~ent 

1,,s Budget and th e pr~vi s i on of 3peci a l Fund s - or t he expansion of 

su~h Fu•d~ as were eraated in the 19•4 Bud ge t - t o mee t these 

obligations. 
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These Funds are: (a) th e ~etro~eum Development Fund to fin ance the 

Government's participation in the petroleum industry or in energy­

based industries, (b) the Food Development Fund for increasing the 

production of food for loc~l consumption end export, improving 

m~rketing, and de veloping n ew areas; (c) the Industrial Estates 

Fund, for th r infras tructure development of sites for the location 

of industri es rel3ted to energy; (d) the Caribbean Int egration Fund 

to take into account food production and th e deve lopment of forest 

products in the Caribbean ,and the shipping needs fl.rising therefrom. 

This Discussion will emphasise, I hop e , the alternative 

possibilities before the country in respect of the best use of our 

small resources, taking account of po tentir"l <i.nd pro spec ts. Cne 

suggestion made to us a lready is thgt too gr2qt n proportion of gas 

resources is b eing <i.llocated t o fertilizer in the context of 

pOssible ove r sup-ply in the ye .qrs qheqd. \:e h"lve heE1rrl another 

sugges·tion ouerying the "l lloc a tion of gRs r ,; sources to aluminium in 

the context of th e uncertainty of future alumirtiu~ prices and 

l_)Ossi-ble over n roduc ti on. 

Our b~sic policy iP clear - to put the ~overnment in the driving 

seat with a vi ew to wot'king out r a tion Rl plRtis for development in 

t6e n?tion al intere st avoiding as fnr as rossible duplication among 

c ompeting comp'3.ni e s, t1nd to diversify that developm8nt; or, as I 

have s aid before, to exp~nd horizontglly ov e r the entire field of 

industri9l develo~m0qt rather than vertic ~lly by concentrating on 

only one particul qr nrea of development. 

We face two m~jor dangers on the international scene - the 

first thRt we are being tre ated, e ven by the internRtional 

financial institutions, ns if we ~r e a major oil producer; the 

second, import quotas nnd restrictions ½y c onsuming countries, 

which enhance the importance of our association with major 

corpor0tions in r e spect of the dispos~l of ou r products, both 

petroleum and agricultural. 

No one can look unon us nnd cla im th a t our oil revenues 

thr~aten t o dis~upt the monet~ry stability of the world. In all the 

concern over the r e cyclin~ of I'~trodoll~r s , our s ar e be ing used 

emphatic?lly in and for the Caribhean. Insofar as we go outside of 

th e Caribbe a n, it is in re spe ct 0 r orerati~ns r e lRt ed t o our 

ci.gricul turE:, such 8.S "':'c=i..r:tic;i.r.,=iU e n in agricul tura.l chemical c ompani e s 

or comp .<iniP.s r:1 . .,nuf9cturing ngr icultur2l equipment or the processing 

of food products. 

We wr-,uld not ap pa :1 r to be :i_nvolved in. .the current o.xcitement, 

which vastly di Rturb s u s , ge a member sta t e of the United Nations, 

over investments in developed countries by oil-producin g countri es, 
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with the open thr ea t tha t thos e in western countries who are so 

quick to show hostile r eact i ons to n~tionalis3ti~n in developing 

countries will now se ek to nationalise forei gn investment in th eir 

own countries, on the ground th a t wh a t is sauuce fbr the goose is 

sauce for th e gander. 

Nor would we appear to be involved (I hop e I ~m ri ght in this) 

in what disturhs us e ven more, th~eat of r esort to milit~ry action 

to pr1:>serve th e oil s upnli ES of the develon ed countri e s -:i.nd to 

r e duce the price nf oil - th ~ figur e of :s US per b ~rrol hRs even, 

:i.n a t l enst one in :=: t r, ncc, i.~en suggesterl. 

All this involve s our nwn position · in th ~ United Nations and 

t~ c 0rf~ ni sq tion of Ame ric an 3 t e t e s, ns well 3s our r e lations with 

thF non-align ed countri es. 

I wish you well in your delib Pr ations , 3nd will, wit h my 

Cqbin e t colie R~ues, ~wait th eir outcome with great int erest. 


