OFFICE OF THE PRIME MINISTER
TRINIDAD AND TOBAGO
PUBLIC RELATIONS DIVISION

PRESS RELEASE WHITE HALL,
ST. CLAIR,
PORT-OF-SPAIN.

Ladies and Gentlemen:

I apologise for intruding upon your Christmas festivities, but
I believe that the time has come to talk to you about the serious energy

situation.

The fundamental reality is that the Arab States producing petroleum
have, in terms of their political conflict with Israel, taken a decision
to reduce their oil production according to a prescribed timetable, and to
place an embargo on shipments to the United States and Holland, The embargo
extends to three countries whose refineries export to the American market =

Canada, Puerto Rico and Trinidad and Tobago.

This decision by the Arab States has served to aggravate and
intensify a crisis that had already emerged and which was expected to
worsen later in the decade. The world now finds itself in one of the worst
periods of instability, uncertainty and disruption that it has ever had to
live through, and all the indications are that the situation will get very
much worse. An overall shortage of petroleum products has developed,
affecting industrial production, electricity, heating, and transportation
in the majority of countries of the world. Several of these countries have
already announced steps to reduce electricity supply, to control gasolene
distribution, to close gas stations on certain days, and to reduce the

working week and the labour force in factories.

The crisis has revealed the vulnerability of very many of the
refineries and airlines which have proliferated all over the world in the
last two decades. The Carifta Caribbean, traditional area of fragmentation
and known for the ease with which one territory could be played off against
another either by foreign governments or by foreign companies, is obviously

more vulnerable than many other parts of the world.

To take the first point, the multiplication of refineries.
Trinidad's two major refineries - Texaco with a normal output of 330000
barrels a day, and Shell 100,000 barrels - exist with some smaller
refineries in other islands which depend wholly on imports of crude oil.
In addition, other Carifta areas get part of their supplies from American
companies not operating in Trinidad and Tobago. In other words, a large
part of Carifta's fuel requirements has been supplied, up to the crisis,

by sources other than Trinidad refineries.

The Government of Trinidad and Tobago has given the assurance
that it will maintain the supplies from Trinidad refineries at pre-crisis
levels. It has also been considering the extent to which it can supply the

refined products, not the crude oil, for which its Carifta partners depended
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on non=Trinidad sources. Here, of course, we nust, all of us, face up
frankly to the realities of the situation. The Government of Trinidad
and Tobago is not only a producer of crude oil through Trinidad-Tesoro,
it is also directly involved ian the marketing of petroleum products.
through our National Petroleum Marketing Companys. Whatever we might
be able to do to meet the short-term and immediate problems of our
neighbours must necessarily take into account the longer term problem.
To put the matter as diplomatically as possible, Trinidad and Tobago
could hardly be expected to agree that such assistance as it might
render to other Carifta countries should be perverted into a competition
against a wholly owned Trinidad marketing company by foreign-based oil
companies which do not participate in the development of Trinidad's oil

resourceso

I take this opportunity to correct some misunderstandings, both
at home and in the Caribbean, akout Trinidad's indigenous oil resources.
Our indigenous crude production is not sufficient to keep the refinery
capacity of the country fully employed, Our indigenous crude production
cannot, by itself without imports, produce in sufficient quantity all
the diversified products required by us and our Carifta partners,

Without imports of crude oil, both our lube oil production and the
desulphurisation facilities will disappear.

The sharp increase in oil prices gives us an opportunity to
reappraise the local resources which were uneconomic to exploit before
the crisis. The programme for reactivating wells that had been closed
in has already begun. Texaco, for example, has already brought in
34 wells, Trinidad--Tesoro will increase its local production in
significant quantities next year, Shell has already taken steps to
increase producticn in the Point Fortin and Ortoire areas, Trinmar's
intensified programme is only restrained by a shortage of the necessary

equipment.

Increased local production, however; will not render imports
unnecessarye The necessary diplomatic initiatives are under way to
secure additional supplies of imported crude, though it is fairly certain
that such supplies, wherever obtained from the Arab States, will require
some guarantee regarding the destination of exports in the context of

the Saudi Arabian embargo.

As an oil producer in our own right, we are continuing and
intensifying our direct contact with other o0il producing countries.
Our new Ambassadecrs have taken up their posts - in Nigeria, with
accreditation also to Algeria, and in Lebanon with accreditation to
Syria, the United Arab Republic, Saudi Arabia, Xuwait, Iran, Libya,
the Emirates and other countries to follow. We have been working

closely with many of these countries over the past year, following
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last year's mission to ¢@il-producing countries led by our Governor
General, then our Ambassador to Washington. Arrangements were concluded
some weeks ago for another mission, which will leave early in January,
visiting Nigeria, Algeria, Libya, Iran and Iraq, and other countries now
being approached, The mission will be led by our Ambassador to the
European Economic Community, Mr. Lewis, and will include the Permanent
Secretary to the Prime Minister, who was a member of last year's mission,
is Chairman of BWIA, and is the leader of our negotiating team with the

oil companies in Trinidad.

Over the past twelve months these countries have formulated
proposals for greater national participation in the ownership of their
0il resources; our own negotiations here in Trinidad for increased
revenue from the oil companies and increased participation in the
exploitation of our oil and gas reserves, are in line with these
developments, With today's announcement of the new acreage off the
East Coast for which we are seeking competitive bids, our impending
mission to the oil producing countries in Africa and the Middle East
is very timely and very valuable, At the same time we have taken steps
to mount a similar mission to the o0il producing countries of Venezuela,

Colombia, Ecuador and Mexico.

This brings me now to the second question, the proliferation
of airlines in the Caribbean with particular reference to BWIA. For
over ten years we in Trinidad and Tobago have been struggling, without
success, to achieve a rationalisation in this field on the basis of a
single regional carrier serving the Caribbean and extending abroad as
Caribbean interests dictate., We have always emphasised the role of BWIA
in the Carifta tourist trade, and BWIA has always been available whenever
some crisis has emerged - as, for example, a strike in a non-Caribbean
country which has close tourist connections with the Caribbean. Today,
with the reduction of fuel supplies to American, Canadian and European
airlines, the entire tourist trade of the Caribbean, including particularly
the key element in that trade as it affects Trinidad and Tobago, the
large influx of carnival visitors, stands threatened. Only one airline,
which is Caribbean-based, can be assured of the necessary fuel supplies.
That airline is the much maligned BWIA. I have always been particularly
gratified by the dedication shown by the staff of BWIA - the pilots, the
hostesses, the maintenance workers at Piarco and the Piarco personnel
in general - as well as by the patience of the Trinidad and Tobago
taxpayer who has had to carry this heavy burden of Caribbean integration
alone, and at great cost. Ninety-six out of every one of the millions
of dollars spent on BWIA have come from the taxpayers of Trinidad and
Tobagoe. The safety record of the airline is outstanding. Today the
stone which the builders rejected, the same has been made the head of the
corner. When we use today the conventional slogan which so many of our
nationals prefer to ignore, Fly BWIA, this is no idle exhortation -

BWIA is the airline with the energy.
/ The



-4 -

The energy crisis through which the world is now passing is not
only perhaps one of the worst economic crises the world has faced, it
also threatens the very foundation of the economy of a large part of
what we call western civilisation, which is based on cheap supplies of
energy from developing countries. Whether we like it or not, the Arab
States have demonstrated dramatically that economic aggression is not a
one-way street and that the so=-called developed countries no longer have
a monopoly of economic power, They have brought about a dramatic shift
in the world balance of power, Whether we like it or not - and most of
the world does not like it - the Arab States have converted oil into an
enormous political weapon. If the sheik could play, who is we? If
we are blessed with the world's greatest resource today, o0il, don't blame
me, don't blame the people of Trinidad and Tobago. If oil is a weapon,
for us it is not a weapon of offence, it is a defensive shield to protect

our rights and Caribbean interests.

Trinidad and Tobago cannot possibly be expected to allow its oil
resources, however small they may be, to subsidise airlines not owned in
the Caribbean and not based in the Caribbean, to facilitate their
competition with our national carrier, whilst leaving an essential component
of the entire Caribbean economy in disarray and even facing the threat of
extinction,. With our energy as our basis, our goal must be to assist
in providing alternative airline facilities for the Caribbean tourist
trade, and we have already taken initial diplomatic steps to ensure that

this goal is not frustrated by the actions of non-Caribbean Governments.

We always have to keep in mind the possible repercussions of any
such assistance to foreign competitors on the Saudi Arabia embargo in
respect of the United States and Holland. And we must consciously use
our advantage, however temporary, however limited, however unexpected,

for Caribbean purposes and the achievement of Caribbean goals.

Our competent authorities in the field of aviation are now
actively investigating the suspicions that have arisen that non Caribbean
owned airlines have begun to seek additional supplies of fuel at Piarco under
a variety of guises, whether training flights, extended schedules or
technical landings. Whilst this investigation is continuing, the Cabinet
this morning took action, under the Trade Ordinance, to regulate the
supplies of fuel at Piarco and control them in the national interest of
the people of the Caribbean, as well as to ensure that beneficiaries of
industrial concessions in our country use, wherever possible, the facilities
of BWIA.

These are only the immediate questions that arise on a day to
day basis. If our revenues are benefitting from the increase in world
prices, as they are, the population must understand that the crude oil
that of necessity we import to produce the variety of products that we
need here and in the Caribbean is also subject to these higher prices
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increasing the cost of production. Our negotiations for increased
revenues from the oil companies based on the precedent set by other oil-
producing countries are continuing, though they are necessarily protracted,
Our efforts to increase our supplies and our reserves are continuing,

Our planning in respect of additional resources of oil and gas already
discovered off the East Coast is continuing, on the clear basis that the
revenue situation over the years must be protected - to provide the money
needed to finance development in other sectors, whether agriculture or
housing, for example -, and that the first claim on these resources,
especially the gas resources, is the acceleration of industrial
diversification in Trinidad - for example, electricity and the production
of fertiliser, of vital importance to our agricultural development. As
soon as the international energy situation is stabilised, to the point
where a decision today will not be superseded by a development tomorrow,
a comprehensive official statement on the general oil situation and

policy in Trinidad and Tobago will be made public.

There is only one other point with which I want to detain you
tonight. It is that, in this world shortage and instability, you can't
expect indefinitely to do your own thing as you say, as if this is the
best of all possible worlds, The situation in the world is grim, and
1974 from all appearances will be an even harder year than 1973. Freight
rates will go up, the fuel shortege will be felt in the countries which
produce some of the food supplies we need and this will further affect
prices. The world's monetary crisis is likely to worsen. The
kerosene situation which excited you so much (you all get excited so
easily) was purely a problem of distribution, With respect to the
progas, whilst I am sure an acceptable solution will be found, the
immediate concern must be to avoid Christmas shortage, and so Shell has
been given permission to make one barge trip up the Blue River to build

up its stock to meet the Christmas demand.

As for yourselves, the citizens, there are things that you can
do even now, voluntarily. Don't waste energy. Whenever you can turn
off your air-conditioner, do so. Reduce on your electricity consumption
wherever possible. Cut down as far as you can on your travel, Many
countries have sought to save on fuel by reducing their speed limit or
imposing one where there was none before. We have our own speed limits.
What is needed is for us to respect these limits more than we have been
accustomed to, and even voluntarily to reduce speed where we can. If
you don't find the saving of fuel a sufficiently attractive incentive,
perhaps at this time of the year you might want to give a little thought
to the possibility that by reducing speed you not only help to save fuel
but might save a life that may be prematurely and needlessly brought
to an end as a result of your excessive haste to get to the fete before
it is over.

I thought that even if a message of this nature interfered

with your normal programme at this time of the year it was ?seful to
bring
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bring you up-to-date on what is going on and what the prospects are

in the next few months. However badly off we may be, with our own
small-scale oil industry, with all the difficulties that it faces, we are
better off than most. I hope that you will in your large majority

agree with me that to the extent that we can use this advantage for the
benefit of the Caribbean area and the promotion of our national economic
objectives and greater national control of our resources, it is our duty

to ourselves individually, to our country, and to our Caribbean compatriots,
to do so. I don't know whether the cloud which hangs over us has a silver
lining, But I do believe that it is an ill wind that blows nobody some
good.

Goodnight to you all.



