OFFICE OF THE PRIME MINISTER
TRINIDAD AND TOBAGO

PUBLIC RELATIONS DIVISION

PRESS RELEASE WHITE HALL,
ST. CLAIR,
PORT-OF-SPAIN,

No. 407 12th September, 1970,

ADDRESS BY THE PRIME MINISTER OF TRINIDAD AND
TOBAGO, DR. THE RIGHT HONOURABLE ERIC WILLIAMS,
AT THE FORMAL OPENING OF THE TRINIDAD AND TOBAGO
DEVELOPMENT FINANCE COMPANY - SATURDAY 12TH
SEPTEMBER, 1970.

Your Excellency, Ladies and Gentlemen,

On July 1, 1970, I had the pleasure of opening the countryts
first locally-owned commercial bank, Today I share with you the
privilege of being present at another important landmark as we take the
steps needed to secure our economic independence. In the Development
Finance Company we have an institution, owned jointly by the éovernment
and the private sector especially funded to provide medium and long-
term finance particularly for locally controlled enterprises in the
fields of manufacturing, tourism and commercial agriculturej and
adequately equipped to provide the supporting managerial and technical

advice required to secure such financing.

Every developing country suffers from a shortage of
appropriate institutions needed to service the different cooperating
sectors of the economy., Trinidad and Tobago has been no exception since
we became an independent State in 1962, We have been proceeding with
both caution and dispatch to set up and equip the institutions required
by the modern nation which we are in the process of building. There
is still some distance to go, particularly in staffing, but we are
making progresse The Development Finance Company which we open today
and the National Commercial Bank we opened recently now complement the
National Housing Authority and the Trinidad and Tobago Mortgage Finance
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Company which provide funds for housing; the Agricultural Development
Bank which provides complete financing for agriculture; the Industrial
Development Corporation which administers the sSmall Business Loans Fund
in addition to its promotional activity; and the Central Bank which
maintaing an overall surveillance and countrol over the mometary system
and the currency. These officially sponsored institutions complement

the valuable financial services provided bythe private sector, where

many of the foreign owned firms which, I am pleased to say, are adapting
their structure and operations to suit the local environment and to

permit an increasing measure of local participation in their affairs.

The setting up of the Development Finance Company today is
the culmination of several years of thought, planning and appraisal. We
had advice from the local private business sector, the

labour movement, the international financial organisations and
experts from friendly foreign governments. We wanted to have an
organisation which would service a need in our economy related to our
development effort and which would have the structure to perform the
task efficiently. We believe that in the DFC, as it is constituted, we

have done this. The Company is structured and is expected to discharge

the following six functions:

First, to mobilise national and international funds for

domestic investment;

Second, to direct these funds on a loan or equity basis,
intc predominantly private sector projects which would diversify and

expand domestic activity in priority econcmic areas;
Third, to provide guarantees for financing private firms;

Fourth, to organise, in concert with national, regional and
international organisations, consortia for providing medium and long
term finance and technical advice to enterprises in the domestic private
sector;

Fifth, to develop indigenous entrepreneurship; and
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Sixth, to disseminate the ownership of shares and other
financial obligations of domestically controlled enterprises among the
local population, and generally to contribute towards the development

of a local capital market,

The Development Finance Company will give special attention
to locally controlled firms. We recognise and accept that, in appropriate
firms and in specific fields, for example, in manufacturing for export,
private foreign firms have an important role to play to assist us in
developing the country; they will be encouraged and granted facilities
to play this role. But in pursuing this course it must be understood t"
that development policy cannot entrench the permanent economic dependence
of the country; besides, we must be forever conscious of two important

facts related to private foreign investment.

First, from a national point of view, private foreign
investment is not cheap; between 1959 and 1963 investment income payments
on private foreign investment in this country exceeded private capital
inflows by 40 percent; between 1964 and 1968 such investment income
payments out were more than double private capital inflows. In Jamaica
the disparity between capital inflows and income outflows was equally
obvious in this period. Even in Puertoc Rico, which has received an
enormous inflow of private foreign capital, capital inflows over the last
10 years have been broadly equal to the investment income paid on these
investments. (Clearly the stimulation of domestic entrepreneurship,

apart from its other permanent advantages, makes sound economic sense.

Second, in small economies as ours and in large economies
as well, such as pre-independent India, it has been found that unrestricted
competition between the local investor and the foreign investor resultsin
the destruction of the former. The foreign firm usually has easier
access to financial and technical resources, a privilege which is
enhanced by the preference normally shown by financial institutions for
the large foreign firm. There is need to redress the balance and the

DFC will go some way towards this end.

The creation of appropriate institutions such as the DFC
merely facilitates development; but development depends on the people,
It is up to the population at large, the investor, the worker, and the
consumer to make use of and support these institutions so that jobs may
be provided for our labour force and wider horizons and challenges ma
be laid open to our young population. The reconstruction effor% Sepghds
for its successful prosecution not only on the policies and actions of
the Government but rather mainly on the investment decisions of business-
men, on the provision by workers of a full day's work for a full day's
pay, whether it be in a factory or in the special employment creating

projects; and on the commitment to national development on the part of
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every member of the nation. A nation cannot abdicate its responsibilities

and retain its integrity.

This Development Finance Company will provide new opportunities.
This is its purpose. But the extent to which it will be able to do this
will depend on the support it receives from all sections of the population.
There is a symbolic relationship between the organism and the rest of
the economy; and the commercial banks and other short term finance
» uses in particular, which stand to benefit directly from the Development
Finance Company's activities, have a special responsibility to support
it; foreign firms wishing to reinvest part of their profits in the
country must surely find the existence of the DFC to be a convenient and
safe avenue for investment; and those foreign owned firms which are
incorporating their loocal activities and making shares available to the
local population have little excuse for repatriating their proceeds when
the DFC is able and willing to offer opportunities for diversification.

I call upon these firms for a performance commensurate with their resources.

The Development Finance Company was conceived of as a
development instrument. This is why the Government is associated with it.
But it is also a company; its shareholders will be the Government,
business firms, trade unions and private individuals; it will be subject
to the Companies Ordinance. The Company's directors and management are
charged with taking investment decisions solely on the basis of sound
investment criteria. The Company will complement the activities of the
Fre-investment Fund, the Industrial Development Corporation, the Government
operated Small Business lLoans Fund as well as the activities of the private
sector, but its decision will be guided solely by the judgement of its

management and its Board.

The shareholders of this Company have been particularly f
fortunate in obtaining a highly qualified Board of Directors under the
able chairmanship of Mr. Mervyn de Souza, Regional Manager of Maritime
Life Assurance Company, who as a former senior officer in the Ministry
of Finance is ideally equipped to marry the objectives and aspirations

of the public and private sectors. The other Members of the Board are:

Mr. N. Crichlow - President of the Labour Congress

Mr. L. Blache-Fraser - Director, Taurel and Company

Mr. K. Narinesingh - Solicitor

Mr. M. Prevatt - Chief Accountant, Lever Bros.

Mr. F. Bissessar - Senior Economist, Ministry of
Agriculture

Mr. E. Moore - Permanent Secretary, Ministry of

Planning and Development.
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The Board has already taken two sound decisions ~ first to
locate its office in close proximity to the banks and other finance
houses; and second to appoint a core of highly qualified and experienced
management staff under the leadership of Mr. John Scoon. I am sure that

these two decisions augur well for the future.

It gives me great pleasure to wish the Board of Directors,
the management and staff of this new Company every seccess in this venture

and I now formally declare the offices open for business.




