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NATIONWIDE RADIO - T.V. BROADCAST BY DR. ERIC WILLIAMS,
PRIME MINISTER OF TRINIDAD AND TOBAGD ON AN UP-TO~DATE
ACCOUNT OF THE ENERGY SITUATION
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Ladies and Gentlemen:

Since I last spoke to you, our three oil missions -~ to
the Middle East and Africa, to the Far East and Europe, to Latin America -
have completed their assignments, and one has already returned home, This
would seem, therefore, to be an appropriate time to bring you up to date

on developments in the emergy situation,

The first area I wish to deal with relates to the finali=-
sation of policy matters which have already been reported, Our study of the
draft agreement on the joint venture project with W.R. Grace for a second

ammonia plant has been completed.

The agreement is on our Cabinet agenda tomorrow for

approval and subsequent laying in Parliament for public information.
The 1974 Budget entailed legislation on:-~
(a) the new oil taxes,

(b)  the subsidy to the oil marketing companies by the
0il producing companies in order to keep down the

price of gasolene.

The legislation has now been drafted and is being finally
studied before submission to Cabinet for the necessary approval to place
before Parliament.

The second area on which I would like to report relates
to follow-up action in respect of a number of projects on which I have
previously spoken. The first is the steel mill based on imported iron
ore and using our gas. Further discussions were held by our 0il Mission
to Latin America with the Brazilian authorities. The Industrial Develop-
ment Corporation has now received the feasibility study on the steel plant
which it had commissioned. UWe have recently held further discussions with

Brazil and we now await a formal proposal from that country,

Progress has also been made in respect of the aluminium
smelter project and agreement has been reached in principle on its scope

and the organisation of a participating consortium providing capital,
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management and marketing expertise. Only today our Guyana colleagues
arrived in Trinidad for further discussion. I have since learnt that
the first meeting has been completed and the second is 9.00 o'clock to-

morrow morning.

Progress too, has been made in respect of the planning of the
indsutrial estates both at Point Lisas and at Point Fortin., In respect of
Point Lisas agreement has been reached between the Government and its agencies
on the one hand, and the private sector on the other, who have formed a
private company for the project, and the necessary legal arrangements are
being finalised. In respect of Point Fortin, the feasibility report we

have commissioned is expected at the end of this week.

With valuable assistance from the United Nations and the 0.A.S5.,
necessary variations in the procedures relating to the Gas Pipeline project
have been completed and tenders should be awarded very soon; notwithstanding
the change, we still hope to be able tc keep reasonably close to the original
schedule. In the meantime the bids for the new East Coast acreage, for which

the closing date was March 15, are now being evaluated,

I now turn to a third area, independent Government initiative
and decision-making in the oil industry. UWe await the arrival of the experts
whom we have requested from the United Nations for a seismic/aeromagnetic
survey, which will give us information both on mineral resources other than
hydrocarbons for the country as a whole as well as on potential oil resources

in the following four locations:-

(1) the Nariva Swamp
(2) specific areas in the south-west peninsula
(3) the area of the Central Range particularly around Tabaguite

and Mahaica
(4) the Laventille Swamp.

In this area of independent initiative and decision-making
there have been two results so far from our contacts with other oil countries,
both from the Middle East. The first relates to the Government of Iran which
is sending, at our request, a team of five specialists and technicians to
advise us in the following areas: (a) control and measurement operations of
crude production and imports, (b) the National Petroleum Company with special
emphasis on the legal and operational aspects, (c) Government participation,

(d) our testing laboratory, (e) export marketing.

The second country is Irag, which has agreed to receive, for

further training, two of our young petroleum technicians.
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I turn now to the effects of the energy problem on our relaticns
with our Caribbean partners. We have been guided here by two developments =
(a) the OPEC proposals for all developing countries, and we have had the
opportunity of working closely with OPEC on this matter and on the related
matter of the more general commodity problems dealt with in the recent Special
General Assembly of the United Nations, (b) Venezuela's proposals for Latin
America recently announced at the meeting of the Inter-American Development

Bank in the context of the 0.A.S. discussians on the energy situation.

On this basis we have worked out and announced two proposals for
assistance to the Caribbean - (a) contribution to a special fund in the
Caribbean Development Bank for the smaller Caribbean countries, (b) bilateral
discussions between our Minister of Finance and the larger Caribbean countries
in respect of the decentralisation of our foreign reserves to assist them with

their balance of payments problems.

And now for B.UW.I.A. Problems have arisen in respect of charters,
there is the question of additional points of entry to the United States, and
we face increasing competition with foreign airlines. The United States
Government has agreed to our reguest for high level discussions in this entire
matter. For these discussions, which are likely to take place within the
next few days, we have selected a senior minister, Mr, Mahabir, who as Minister
of Industry and Commerce in charge also of tourism, has a very special in-

volvement in this matter.

And finally I turn to the guestion nf the Goverrment's policy
of increased participation in the petroleum industry. We await information
from Texaco relating to their assets for the consideration of the experts
selected by ogur Ministerial 0il Committee. We are discussing with AMDCO the
whole question of joint participation in industrial ventures with particular

reference to gas.

I turn now to Shell. We have been holding discussions with Shell
over a long period, placing nur emphasis on more dynamic development and
greater local use of ogur resources. To make a long story short, the Govern-
ment has offered to purchase the holdings and assets of Shell, without
prejudice to 5hell's obligations in respect of Union agreements and good
industrial relations practices. Preliminary discussions to this end begin
tomorrow in London at our High Commission to work out heads of agreement
and avoid disruption of operations with the inevitable effect on revenue and
employment. Our negotiating team comprises the Heads of our three oil missions
plus the Permanent Secretary to the Prime Minister. On the basis of these

heads of agreement, detailed discussions will then take place in Trinidad,
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We have kept the OPEC and those of its members most directly interested

in this issue fully informed of our proposals and plans.

As far as Tesoro is concerned, I need only quote to you Tesoro's
own words, which appeared in a full page advertisement in the New York

Times on March 28.

One of the guestions put to the Chairman of the Board and the
Chief Executive Officer of the Tesoro Petroleum Corporation was this -

How do you feel about the political climate of Trinidad and Tobago?. Answer:

"We are extremely confident about the stability of the Government
of Trinidad and Tobago with whom we are co-owners of the stock of a Trini-
dad corporation - Trinidad-Tesoro Petroleum Company Limited. We are also
most optimistic about our future in this area for a number of reasons.
These include the abundance of talent and natural rescources, the improved
world price structure for petroleum energy, and the unguestionable integrity

of the Government, with whom our relations continue to be excellent",

Our immediate priority for the next few weeks is the assessment of
the reports of our oil missions and the follow-up action involved. So,

until my next progress report to you, good-night.



